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AMENDMENTS TO THE CLAIMS 

This listing of claims will replace all prior versions, and listings, of claims in the application. 

Listing of Claims: 

1 . (Currently Amended) A system for conducting a computer-based, simultaneous, multiple 
round, descending clock auction for basic generation services, the system comprising: 

a web server for receiving bid data from a plurality of users, wherein the bid data 
comprises at least one bid for at least one tranche of at least one of a plurality of products at a 
specified starting price set by an Auction Manager during multiple rounds of bidding, wherein each 
of the at least one of the plurality of products comprises a basic generation service load of an 
electric distribution company for a given period or time or term and wherein each of the at least one 
tranche represents an equal portion of the electric distribution company's basic generation service 
load; 

an application server, in data communication with the web server, wherein the application 
server hosts application software, and wherein the application software: 

(A) calculates a second round price for each of the at least one of the plurality of products 
for a second round of bidding based on the specified starting price and a number of tranches bid for 
each of the at least one of the plurality of products during a first round of bidding, wherein the 
second round price is lower than the specified starting price for any of the at least one of the 
plurality of products that received a number of tranches bid greater than a tranche target for that 
product during the first round of bidding and wherein the second round price is equal to the 
specified starting price for any of the at least one of the plurality of products that received a number 
of tranches bid one of equal to and less than the tranche target for that product during the first round 
of bidding, 

(B) sends a first round result of the first round of bidding to qualified bidders, the first 
round result comprising the second round price for each of the at least one of the plurality of 
products and at least one of a notice of the number of tranches bid during the first round for each of 
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the at least one of the pluraUty of products and an amount of excess supply offered during the first 
round of bidding for each of the plurality of products, 

(C) determines when the second round price for at least one of the plurality of products is 

less than the first round, 

(D) when the second round price for the at least one of the plurality of products is less than 

the first round, receives, from at least one of the qualified bidders, at least one of a w ithdrawal 
request and a switch request, wherein the withdrawal request indicates a request from the at least 
one of the qualified bidders to remove a first indicated number of tranches from at least one 
particular product of the at least one of the plurality of products and to reduce a maximum number 
bids that the at least one of the qualified bidders is capable of making in fiiture rounds of the 
auction, and wherein a switch request indicates a request from the at least one of the qualified 
bidders to switch a second indicated number of franches from one of the at least one of the plurality 
of products to at least one different one of the at least one of the plurality of products. 

(E) repeats steps (A)-(BD) for at least one subsequent round of bidding following the 
second round, wherein a subsequent round price for each of the plurality of products for the at least 
one subsequent round of bidding is based on a previous round price of an inmiediately previous 
round of bidding and a number of franches bid for each of the at least one of the plurality of 
products during the immediately previous round of bidding, wherein the subsequent round price is 
lower than the previous round price for any of the at least one of the plurality of products that 
received a number of tranches bid greater than a -the tranche target for that product during the 
immediately previous romd of bidding, wherein the subsequent round price is equal to the previous 
round price for any of the at least one of the plurality of products that received a number of franches 
bid one of equal to and less than the franche target for that product during the immediately previous 
round of bidding, and wherein a round resuh is sent during step (C), the round resuU comprising the 
subsequent round price for each of the plurality of products and at least one of a notice of the 
number of tranches bid during the immediately previous round of bidding for each of the plurality 
of products and an amount of excess supply offered during the immediately previous round of 
bidding for each of the plurality of products. 
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(F) retains the withdrawn tranches when the number of tranches bid during a previous 
round for each of the at least one of the plurality of products is greater than the tranche target for 
that product and when the bid during a current round for that product is less than the tranche target 
for that product. 

(G) denies the switch request when the number of tranches bid during the previous round 
for each of the at least one of the plurality of products is greater than the tranche target for that 
product and when the bid during the current round for that product and the withdrawn tranches for 
that product is less than the tranche target for that product. 

(H) determines when at least one of a plurality of denied switches from at least one 
particular product in the previous round is released for bidding, and when the at least one of the 
pluralitv of denied switches in the previous round is released for bidding, reports the tranche target 
for that product, wherein at least one of the tranches to fill that product is obtained from at least one 
of: (i) bidding at current round charges, (ii^ retaining withdrawn franches. and (iii^ denying 
switches. 

(I) accepts the withdrawal of the franches from at least one of the pluralitv of denied 
switches when at least one of the denied switches from at least one particular product in the 
previous round is outbid, wherein the at least one of the plurality of denied switches in the previous 
round is released for bidding, 

(BJ) determines when the nimiber of tranches bid during a round of bidding are one of 
equal to and less than the franche target for each of the at least one of the plurality of products, and 

(BK) when the number of tranches bid for the round of bidding are one of equal to and less 
than a certain threshold for each of the at least one of the plurality of products such that no further 
bidding can take place under auction rules, ends the auction after the round of bidding and awarding 
winning bidders an ending price for each of the at least one of the plurality of products won by the 
winning bidders; and 

a database server, in data communication with the web server and the application server, 
wherein the database server stores auction data, 
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wherein a maximum number of tranches bid which is capable of being made by a single 
one of the qualified bidders is eligible to make for a particular product of the at least one of the 
plurality of products is one of equal to and less than a load cap for that particular product, 

wherein, during one of the second round and subsequent rounds of bidding, receiving bids 
further comprises receiving, from at least one of the qualified bidders, at least one of a withdrawal 
request and a switch request, wherein the withdrawal r e qu e st indicat e s a desire of th e at l e ast on e of 
the qualified bidd e rs to r e mov e a first indicat e d numb e r of tranch e s from at l e ast on e particular 
product of the at least one of the plurality of products and to reduce a maximum number bids that 
the at least one of the qualified bidders is capable of making in fiituro rounds of the auction, and 
wherein a switch request indicates a desire of the at least one of the qualified bidders to switch a 
second indicated number of tranches from one of the at least one of the plurality of products to at 
least one different one of the at least one of the plurality of products, and 

wherein the ending price for each of the at least one of the plurality of products is one of a 
final price from a final round of bidding, a named exit price, a price at which retained withdrawn 
bids were last freely bid, and a price at which denied switched bids were last freely bid. 

2. (Original) The system of claim 1, further comprising a plurality of client browsers, 
wherein the plurality client browsers enables the plurality of users to submit the bid data to the web 
server. 

3. (Original) The system of claim 2, fiirther comprising a wide-area network, wherein the 
wide-are network enables communication between the plurality of client browsers and the web 

server. 

4. (Original) The system of claim 1, wherein the web server and the appUcation server are 
integrated into a single server. 

5. (Original) The system of claim 1, wherein the web server and the appUcation server are 
maintained on separate servers. 
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6. (Original) The system of claim 1, wherein the auction data stored by the database server 
comprises user data obtained through an auction application and a qualification process and 
information regarding the at least one of the plurality of products, the information comprising at 
least one of a target auction volume for the auction, a tranche target for each of the at least one of 
the plurality of products, and a load cap for one of each of the at least one of the plurality of 
products and all of the plurality of products. 

7. (Original) The system of claim 6, wherein the Auction Manager is capable of revising 
the target auction volume stored in the database server. 

8. (Original) The system of claim 1, fiirther comprising a system login computer, wherein 
the system login computer logs all hits to at least one of the web server and the application server. 

9. (Original) The system of claim 1, further comprising a back-up server, wherein the 
back-up server provides back-up support and maintenance for at least one of the web server, the 
application server, and the database server. 

10. (Withdrawn) A method of conducting a computer-based auction in simultaneous, multiple 
round, descending clock format, the method comprising the sequential, non-sequential, and 
sequence-independent steps of: 

(A) receiving electronic bids from qualified bidders indicating at least one desired tranche 
of at least one of a plurality of products at a specified starting price set by an Auction Manager for 
each of the at least one of the plurality of products during a first round of bidding, wherein each of 
the at least one of the plurality of products comprises a basic generation service load of an electric 
distribution company for a given period or time or term and wherein the at least one tranche 
represents an equal portion of the electric distribution company's basic generation service load; 

(B) calculating a second round price for each of the at least one of the plurality of products 
for a second round of bidding based on the specified starting price and a number of tranches bid for 
each of the at least one of the plurality of products during the first round, wherein the second round 
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price is lower than the specified starting price for any of the at least one of the plurality of products 
that received a number of tranches bid greater than a tranche target for that product during the first 
round of bidding and wherein the second round price is equal to the specified starting price for any 
of the at least one of the plurality of products that received a number of tranches bid one of equal to 
and less than the tranche target for that product during the first round of bidding; 

(C) sending a first round result of the first round of bidding to the qualified bidders, the 
first round result comprising the second round price for each of the at least one of the plurality of 
products and at least one of a notice of the number of tranches bid during the first round for each of 
the at least one of the plurality of products and an amount of excess supply offered during the first 
round of bidding for each of the plurality of products; 

(D) receiving bids for at least one tranche of the at least one of the plurality of products 
fi-om the qualified bidders at the second round price during the second round of bidding; 

(E) repeating steps (B)-(D) for at least one subsequent round of bidding following the 
second round, wherein a subsequent round price for each of the plurality of products for the at least 
one subsequent round of bidding is based on a previous round price of an immediately previous 
round of bidding and a number of tranches bid for each of the at least one of the plurality of 
products during the immediately previous round of bidding, wherein the subsequent round price is 
lower than the previous round price for any of the at least one of the plurality of products that 
received a number of tranches bid greater than a tranche target for that product during the 
immediately previous round of bidding, wherein the subsequent round price is equal to the previous 
round price for any of the at least one of the plurality of products that received a number of tranches 
bid one of equal to and less than the tranche target for that product during the immediately previous 
round of bidding, and wherein a round result is sent during step (C), the round result comprising the 
subsequent round price for each of the plurality of products and at least one of a notice of the 
number of tranches bid during the immediately previous round of bidding for each of the plurality 
of products and an amount of excess supply offered during the immediately previous round of 
bidding for each of the plurality of products; 
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(F) determining when the number of tranches bid during a round of bidding are one of 
equal to and less than the tranche target for each of the at least one of the plurality of products; and 

(G) when the number of tranches bid for the round of bidding are one of equal to and less 
than the certain threshold for each of the at least one of the plurality of products such that no further 
bidding can take place under the auction rules, ending the auction after the round of bidding and 
awarding winning bidders an ending price for each of the at least one of the plurality of products 
won by the winning bidders, 

wherein a maximum number of tranches bid which is capable of being made by a single 
one of the qualified bidders is one of equal to and less than a bidding eligibility of the single one of 
the qualified bidders, 

during one of the second round and subsequent rounds of bidding, receiving bids further 
comprises receiving, from at least one of the qualified bidders, at least one of a withdrawal request 
and a switch request, w herein the withdrawal request indicates a desire of the at least one of the 
qualified bidders to remove a first indicated number of tranches from at least one particular product 
of the at least one of the plurality of products and to reduce a maximum number bids that the at least 
one of the qualified bidders is capable of making in future rounds of the auction, and wherein a 
switch request indicates a desire of the at least one of the qualified bidders to switch a second 
indicated number of tranches from one of the at least one of the plurality of products to at least one 
different one of the at least one of the plurality of products, and 

wherein the ending price for each of the at least one of the plurality of products is one of a 
final price from a final round of bidding, a named exit price, a price at which retained withdrawn 
bids were last freely bid, and a price at which denied switched bids were last freely bid. 

1 1 . (Withdrawn) The method of claim 10, wherein the bidders are qualified during a pre- 
auction qualification process. 
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12. (Withdrawn) The method of claim 10, wherein the specified starting price is within a range 
of a maximum starting price and a minimum starting price for each of the at least one of the 
plurality of products, which are announced before the start of the auction. 

13. (Withdrawn) The method of claim 10, wherein the specified starting price for one of the at 
least one of the plurality of products is different from the specified starting price for a different one 
of the plurality of products. 

14. (Withdrawn) The method of claim 10, wherein the at least one tranche is fi-om a single one 
of the at least one of the plurality of products. 

1 5 . (Withdrawn) The method of claim 1 0, wherein the at least one tranche is from different 
ones of the at least one of the plurality of products. 

16. (Withdrawn) The method of claim 10, wherein the bidding eligibility for the first round of 
bidding is equal to an initial number of tranches for which the single one of the qualified bidder 
applied before the auction started. 

17. (Withdrawn) The method of claim 10, wherein the bidding eligibility for subsequent 
roimds of bidding is equal to a total number of tranches bid placed by the single one of the quaUfied 
bidders during the immediately previous round of bidding. 

18. (Withdrawn) The method of claim 1 0, wherein a maximum number of tranches bid which 
is capable of being made by a single one of the qualified bidders for a particular product of the at 
least one of the plurality of products is one of equal to and less than a load cap for that particular 
product. 

19. (Withdrawn) The method of claim 10, wherein a duration of the round of bidding is 
extended when at least one of the qualified bidders submits at least one of an extension request 
before the roimd of bidding has ended and is automatically granted an extension request by failing 
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to submit a timely bid during a bidding phase of the round of bidding, wherein, during the 
extension, all of the qualified bidders are capable of submitting new bids, and wherein a number of 
extensions remaining for the at least one of the qualified bidders was granted the extension request 
is decremented. 

20. (Withdrawn) The method of claim 10, wherein the at least one of the notice of the number 
of tranches bid and the amount of excess supply offered, which is reported in a round result, is one 
of a total number of tranches available in the auction and a range of numbers, the range having 
between five and ten integers, wherein an exact number of tranches bid during an immediately 
previous round falls within the range of numbers, and wherein a largest integer of the range of 
numbers is divisible by five. 

2 1 . (Withdrawn) The method of claim 1 0, wherein the at least one qualified bidder does one of 
names an exit price for the first indicated number of tranches in the withdrawal request and abstains 
from naming an exit price for the first indicated number of tranches in the withdrawal request. 

22. (Withdrawn) The method of claim 21, wherein, when an exit price is named, a same exit 
price is named for all bids in the first indicated number of tranches. 

23 . (Withdrawn) The method of claim 2 1 , wherein the withdrawal request is at least partially 
refiised for a refiised number of tranches when accepting the withdrawal request in fiiU would cause 
the number of tranches bid for the at least one particular product from which the bid would be 
withdrawn to fall below the tranche target for that at least one particular product, wherein at least 
one of the refused number of tranches is retained on the at least one of the plurality of products on 
which the refiised number of tranches was bid, and wherein the refiised number of tranches is 
reported to the at least one qualified bidder. 

24. (Withdrawn) The method of claim 23, wherein, when the qualified bidder names an exit 
price, the at least one of the refiised niimber of tranches for which withdrawal is refiised is retained 
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on the at least one of the plurality of products on which the refiised number of tranches was bid at a 
price equal to the named exit price. 

25. (Withdrawn) The method of claim 23, wherein, when the bidder abstains from naming an 
exit price, the at least one of the refused number of tranches for which withdrawal is reftised is 
retained on the at least one of the plurality of products on which the reftised number of tranches was 
bid at a price equal to a price of a last round during which the reftised number of tranches was freely 

bid before the withdrawal request was made. 

26. (Withdrawn) The method of claim 23, wherein a bidder eligibility of the at least one 
qualified bidder is lowered by the first indicated number of tranches even when the withdrawal 
request is refiised. 

27. (Withdrawn) The method of claim 23, wherein, when if at least two qualified bidders make 
withdrawal requests and named an exit price and the withdrawal requests are refused, bids of a 
bidder having a lower named exit price is retained first. 

28. (Withdrawn) The method of claim 23, wherein, when if at least two qualified bidders make 
withdrawal requests and named an identical exit price and the withdrawal requests are refused, a 
decision on which franches to be retained comprises one of an earlier confirmed bid in the round of 
bidding and a decision made on a random, franche by tranche basis. 

29. (Withdrawn) The method of claim 23, wherein the at least one of the refused number of 
tranches retained on the at least one of the plurality of products are released and allowed to be 
withdrawn during a first subsequent round during which a sufficient number of new bids are entered 
for the at least one of the plurality of products such that a total number of tranches bid for that 
product for the first subsequent round is one of equal to and greater than the franche target for that 
product, and wherein the release of the retained bids is reported to the at least one bidder. 
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30. (Withdrawn) The method of claim 10, wherein the switch request is at least partially 
refused for a refused number of tranches when accepting the switch request in full would cause the 
number of tranches bid for the one of the at least one of the plurality of products from which the bid 
would be switched to fall below the tranche target for that product, wherein at lest one of the refused 
number of tranches is retained on the at least one of the plurality of products on which the refused 
number of tranches was bid, and wherein the number of refused bids is reported to the at least one 
bidder. 

3 1 . (Withdrawn) The method of claim 30, wherein the at least one of the reftised number of 
tranches for which switching is refiised is retained on the at least one of the plurality of products on 
which the refiised number of tranches was bid at a price equal to a price of a last round during 
which the refiised number of tranches was freely bid before the switching request was made. 

32. (Withdrawn) The method of claim 3 1 , wherein the at least one of the refused number of 
tranches retained on the at least one of the plurality of products are released and allowed to be 
switched during a first subsequent round during which a sufficient number of new bids are entered 
for the at least one of the plurality of products such that a total number of tranches bid for that 
product for the first subsequent round is one of equal to and greater than the tranche target for that 
product, and wherein the release of the retained bids is reported to the at least one bidder. 

33. (Withdrawn) The method of claim 32, wherein the released bids are deemed to be bid for 
the at least one of the plurality of products from which they were released at a bidding price for the 
at least one of the plurality of products for the first subsequent round of bidding after the bids are 
released. 

34. (Withdrawn) The method of claim 10, wherein, if the switching request is made to switch 
the second indicated number of tranches into at least two different ones of the at least one of the 
plurality of products, the at least one bidder specifies a switching priority, wherein the switching 
priority indicates a preference among the at least two different ones of the at least one of the 
plurality of products into which the at least one bidder desires to switch. 
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35. (Withdrawn) The method of claim 10, wherein, when both a withdrawal request and a 
switching request are made for a particular product of the at least one plurality of products, and the 
withdrawal request and the switching request are both at least partially refused for a refused number 
of withdrawn bids and a refiised number of switched bids because accepting the withdrawal request 
and the switching request would cause a total number of tranches bid for the particular product to 
fall below the tranche target for that particular product, the refused number of withdrawn bids is 
retained first, and the refused number of switched bids is retained when retaining the refused 
number of withdrawn bids still fails to raise the total number of tranches bid to at least equal the 
tranche target. 

36. (Withdrawn) The method of claim 10, wherein a target auction volume comprises a total 
number tranches that a total number of electric distribution companies will purchase through the 

computer-based auction. 

37. (Withdrawn) The method of claim 35, wherein the Auction Manager is capable of revising 
the target auction volume. 

38. (Withdrawn) The method of claim 37, wherein the Auction Manager pauses the computer- 
based auction in order to revise the target auction volume at a time that is one of during and after a 
bidding phase of a round. 

39. (Withdrawn) The method of claim 10, wherein, if a communication failure occurs such that 
electronic bids cannot be submitted, the method further includes implementing at least one 
communication failure procedure, which enables the qualified bidders to submit bids manually 
using confidential identification information. 

40. (Withdrawn) The method of claim 42, wherein the step of receiving bids manually from 
qualified bidders comprises at least one of receiving bids orally using telephonic means, receiving 
bids through postal mail, receiving bids through hand delivery, and receiving bids by facsimile. 
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4 1 . (Withdrawn) The method of claim 42, wherein the at least one communication failure 
procedure further enables the Auction Manager to submit a round result manually by means 
comprising at least one of sending the round result orally using telephonic means, sending the round 
result through postal mail, and sending the round result by facsimile. 

42. (Withdrawn) A method of conducting an auction in simultaneous, multiple round, 
descending clock format for basic generation services, the method comprising the sequential, non- 
sequential, and sequence-independent steps of: 

(A) receiving bids from qualified bidders indicating at least one desired tranche of at least 
one of a plurality of products at a specified starting price set by an Auction Manager for each of the 
at least one of the plurality of products during a first round of bidding, wherein each of the at least 
one of the plurality of products comprises a basic generation service load of an electric distribution 
company for a given period or time or term and wherein the at least one tranche represents an equal 
portion of the electric distribution company's basic generation service load; 

(B) calculating a second round price for each of the at least one of the plurality of products 
for a second round of bidding based on the specified starting price and a number of tranches bid for 
each of the at least one of the plurality of products during the first round, wherein the second round 
price is lower than the specified starting price for any of the at least one of the plurality of products 
that received a number of tranches bid greater than a tranche target for that product during the first 
round of bidding and wherein the second round price is equal to the specified starting price for any 
of the at least one of the pliirality of products that received a number of tranches bid one of equal to 
and less than the tranche target for that product during the first round of bidding; 

(C) sending a first round result of the first round of bidding to the qualified bidders, the 
first round result comprising the second round price for each of the at least one of the plurality of 
products and a notice of the number of tranches bid during the first round for each of the at least one 
of the plurality of products and an amount of excess supply offered during the first round of bidding 
for each of the plurality of products; 



14 



Application No. 10/680,407 DocketNo.: Oil 32 17.001 2 1US2 

Amendment dated February 7, 2008 
Reply to Office Action of August 13,2007 

(D) receiving bids for at least one tranche of the at least one of the plurality of products 
from the qualified bidders at the second round price during the second round of bidding; 

(E) repeating steps (B)-(D) for at least one subsequent round of bidding following the 
second round, wherein a subsequent round price for each of the plurality of products for the at least 
one subsequent round of bidding is based on a previous round price of an immediately previous 
round of bidding and a number of tranches bid for each of the at least one of the plurality of 
products during the immediately previous round of bidding, wherein the subsequent round price is 
lower than the previous round price for any of the at least one of the plurality of products that 
received a number of tranches bid greater than a tranche target for that product during the 
immediately previous round of bidding, wherein the subsequent round price is equal to the previous 
round price for any of the at least one of the plurality of products that received a number of tranches 
bid one of equal to and less than the tranche target for that product during the immediately previous 
round of bidding, and wherein a round result is sent during step (C), the round result comprising the 
subsequent round price for each of the plurality of products and at least one of a notice of the 
number of tranches bid during the immediately previous round of bidding for each of the plurality 
of products and an amount of excess supply offered during the immediately previous round of 
bidding for each of the plurality of products; 

(F) determining when the number of tranches bid during a round of bidding are one of 
equal to and less than the tranche target for each of the at least one of the plurality of products; and 

(G) when the number of tranches bid for the round of bidding are one of equal to and less 
than the certain threshold for each of the at least one of the plurality of products such that no further 
bidding can take place under the auction rules, ending the auction after the round of bidding and 
awarding winning bidders an ending price for each of the at least one of the plurality of products 
won by the winning bidders, 

wherein a maximum number of tranches bid which is capable of being made by a single 
one of the qualified bidders is one of equal to and less than a bidding eUgibility of the single one of 
the qualified bidders. 
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during one of the second round and subsequent rounds of bidding, receiving bids further 
comprises receiving, from at least one of the qualified bidders, at least one of a withdrawal request 
and a switch request, wherein the withdrawal request indicates a desire of the at least one of the 
qualified bidders to remove a first indicated number of tranches from at least one particular product 
of the at least one of the plurality of products and to reduce a maximum number bids that the at least 
one of the qualified bidders is capable of making in fiiture rounds of the auction, and wherein a 
switch request indicates a desire of the at least one of the qualified bidders to switch a second 
indicated number of franches from one of the at least one of the plurality of products to at least one 
different one of the at least one of the plurality of products, and 

wherein the ending price for each of the at least one of the plurality of products is one of a 
final price from a final round of bidding, a named exit price, a price at which retained withdrawn 
bids were last freely bid, and a price at which denied switched bids were last freely bid. 

43. (Withdrawn) The method of claim 42, wherein the step of receiving bids from qualified 
bidders is performed manually. 

44. (Withdrawn) The method of claim 43, wherein the step of receiving bids manually from 
qualified bidders comprises at least one of receiving bids orally using telephonic means, receiving 
bids through postal mail, receiving bids through hand delivery, and receiving bids by facsimile. 

45 . (Withdrawn) The method of claim 43, wherein the Auction Manager processes the bids 
using at least one of a computer program and a spreadsheet. 

46. (Withdrawn) The method of claim 42, wherein the step of submitting a round result is 
performed manually by means comprising at least one of sending the round result orally using 
telephonic means, sending the round result through postal mail, and sending the round result by 
facsimile. 
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47. (Withdrawn) The method of claim 42, wherein the bidders are qualified during a pre- 
auction qualification process. 

48. (Withdrawn) The method of claim 42, wherein the specified starting price is within a range 
of a maximum starting price and a minimum starting price for each of the at least one of the 
plurality of products, which are announced before the start of the auction. 

49. (Withdrawn) The method of claim 42, wherein the specified starting price for one of the at 
least one of the plurality of products is different from the specified starting price for a different one 
of the plurality of products. 

50. (Withdrawn) The method of claim 42, wherein the at least one tranche is from a single one 
of the at least one of the plurality of products. 

5 1 . (Withdrawn) The method of claim 42, wherein the at least one tranche is from different 
ones of the at least one of the plurality of products. 

52. (Withdrawn) The method of claim 42, wherein the bidding eligibility for the first round of 
bidding is equal to an initial number of tranches for which the single one of the qualified bidder 
applied before the auction started. 

53. (Withdrawn) The method of claim 42, wherein the bidding eligibility for subsequent 
rounds of bidding is equal to a total number of tranches bid placed by the single one of the qualified 
bidders during the immediately previous round of bidding. 

54. (Withdrawn) The method of claim 42, wherein a maximum number of tranches bid which 
is capable of being made by a single one of the qualified bidders for a particular product of the at 
least one of the plurality of products is one of equal to and less than a load cap for that particular 
product. 
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5 5 . (Withdrawn) The method of claim 42, wherein a duration of the round of bidding is 
extended when at least one of the qualified bidders submits at least one of an extension request 
before the round of bidding has ended and is automatically granted an extension request by failing 
to submit a timely bid during a bidding phase of the round of bidding, wherein, during the 

extension, all of the qualified bidders are capable of submitting new bids, and wherein a number of 
extensions remaining for the at least one of the qualified bidders who was granted the extension 
request is decremented. 

56. (Withdrawn) The method of claim 42, wherein the at least one of the notice of the number 
of tranches bid and the excess amount of supply offered, which is reported in a round result, is one 
of a total number of tranches available in the auction and a range of numbers, the range having 
between five and ten integers, wherein an exact number of tranches bid during an immediately 
previous round falls within the range of numbers, and wherein a largest integer of the range of 
numbers is divisible by five. 

57. (Withdrawn) The method of claim 42, wherein the at least one qualified bidder docs one of 
names an exit price for the first indicated number of tranches in the withdrawal request and abstains 
from naming an exit price for the first indicated number of tranches in the withdrawal request. 

58. (Withdrawn) The method of claim 57, wherein, when an exit price is named, a same exit 
price is named for all bids in the first indicated number of tranches. 

59. (Withdrawn) The method of claim 57, wherein the withdrawal request is at least partially 
refused for a refused number of tranches when accepting the withdrawal request in full would cause 
the number of tranches bid for the at least one particular product from which the bid would be 
withdrawn to fall below the tranche target for that at least one particular product, wherein at least 
one of the refused number of tranches is retained on the at least one of the plurality of products on 
which the refused number of tranches was bid, and wherein the refused number of tranches is 
reported to the at least one qualified bidder. 
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60. (Withdrawn) The method of claim 59, wherein, when the qualified bidder names an exit 
price, the at least one of the refused number of tranches for which withdrawal is refused is retained 
on the at least one of the plurality of products on which the refused number of tranches was bid at a 
price equal to the named exit price. 

6 1 . (Withdrawn) The method of claim 59, wherein, when the bidder abstains from naming an 
exit price, the at least one of the refused number of tranches for which withdrawal is refused is 
retained on the at least one of the plurality of products on which the refused number of tranches was 
bid at a price equal to a price of a last round during which the refused number of tranches was fi-eely 
bid before the withdrawal request was made. 

62. (Withdrawn) The method of claim 59, wherein a bidder eligibility of the at least one 
qualified bidder is lowered by the first indicated number of tranches even when the withdrawal 
request is refused. 

63. (Withdrawn) The method of claim 59, wherein, when if at least two qualified bidders make 
withdrawal requests and named an exit price and the withdrawal requests are refused, bids of a 
bidder having a lower named exit price is retained first. 

64. (Withdrawn) The method of claim 59, wherein, when if at least two qualified bidders make 
withdrawal requests and named an identical exit price and the withdrawal requests are refused, a 
decision on which tranches to be retained comprises one of an earlier confirmed bid in the round of 
bidding and a decision made on a random, tranche by tranche basis. 

65. (Withdrawn) The method of claim 59, wherein the at least one of the refused number of 
tranches retained on the at least one of the plurality of products are released and allowed to be 
withdrawn during a first subsequent round during which a sufficient number of new bids are entered 
for the at least one of the plurality of products such that a total number of tranches bid for that 
product for the first subsequent round is one of equal to and greater than the tranche target for that 
product, and wherein the release of the retained bids is reported to the at least one bidder. 
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66. (Withdrawn) The method of claim 42, wherein the switch request is at least partially 
refused for a refused number of tranches when accepting the switch request in full would cause the 
number of tranches bid for the one of the at least one of the plurality of products from which the bid 
would be switched to fall below the tranche target for that product, wherein at lest one of the refused 
number of tranches is retained on the at least one of the plurality of products on which the refused 
number of tranches was bid, and wherein the number of refused bids is reported to the at least one 
bidder. 

67. (Withdrawn) The method of claim 66, wherein the at least one of the reftised number of 
tranches for which switching is refiised is retained on the at least one of the plurality of products on 
which the refiised number of tranches was bid at a price equal to a price of a last round during 
which the refiised number of tranches was freely bid before the switching request was made. 

68. (Withdrawn) The method of claim 67, wherein the at least one of the refused number of 
tranches retained on the at least one of the plurality of products are released and allowed to be 
switched during a first subsequent round during which a sufficient number of new bids are entered 
for the at least one of the plurality of products such that a total number of tranches bid for that 
product for the first subsequent round is one of equal to and greater than the tranche target for that 
product, and wherein the release of the retained bids is reported to the at least one bidder. 

69. (Withdrawn) The method of claim 65, wherein the released bids are deemed to be bid for 
the at least one of the plurality of products fi-om which they were released at a bidding price for the 
at least one of the plurality of products for the first subsequent round of bidding after the bids are 
released. 

70. (Withdrawn) The method of claim 42, wherein, if the switching request is made to switch 
the second indicated number of tranches into at least two different ones of the at least one of the 
plurality of products, the at least one bidder specifies a switching priority, wherein the switching 
priority indicates a preference among the at least two different ones of the at least one of the 
plurality of products into which the at least one bidder desires to switch. 
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7 1 . (Withdrawn) The method of claim 42, wherein, when both a withdrawal request and a 
switching request are made for a particular product of the at least one plurality of products, and the 
withdrawal request and the switching request are both at least partially refused for a refused number 
of withdrawn bids and a refiised number of switched bids because accepting the withdrawal request 
and the switching request would cause a total number of tranches bid for the particular product to 
fall below the tranche target for that particular product, the refused number of withdrawn bids is 
retained first, and the refused number of switched bids is retained when retaining the refused 
number of withdrawn bids still fails to raise the total number of tranches bid to at least equal the 
tranche target. 

72. (Withdrawn) The method of claim 42, wherein a target auction volume comprises a total 
number tranches that a total number of electric distribution companies will purchase through the 

computer-based auction. 

73 . (Withdrawn) The method of claim 75, wherein the Auction Manager is capable of revising 
the target auction volume. 

74. (Withdrawn) The method of claim 73, wherein the Auction Manager pauses the computer- 
based auction in order to revise the target auction volume at a time that is one of during and after a 
bidding phase of a round. 

75. (Withdrawn) A method of conducting a computer-based auction in simultaneous, multiple 
round, descending clock format, the method comprising the sequential, non-sequential, and 
sequence-independent steps of: 

(A) receiving electronic bids from qualified bidders indicating at least one desired tranche 
of at least one of a plurality of products at a specified starting price set by an Auction Manager for 
each of the at least one of the plurality of products during a first round of bidding, wherein each of 
the at least one of the plurality of products comprises a basic generation service load of an electric 
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distribution company for a given period or time or term and wherein the at least one tranche 
represents an equal portion of the electric distribution company's basic generation service load; 

(B) calculating a second round price for each of the at least one of the plurality of products 
for a second round of bidding based on the specified starting price and a number of tranches bid for 
each of the at least one of the plurality of products during the first round, wherein the second round 
price is lower than the specified starting price for any of the at least one of the plurality of products 
that received a number of tranches bid greater than a tranche target for that product during the first 
round of bidding and wherein the second round price is equal to the specified starting price for any 
of the at least one of the plurality of products that received a number of tranches bid one of equal to 
and less than the tranche target for that product during the first round of bidding; 

(C) sending a first round result of the first round of bidding to the qualified bidders, the 
first round result comprising the second round price for each of the at least one of the plurality of 
products and at least one of a notice of the number of tranches bid during the first round for each of 
the at least one of the plurality of products and an amount of excess supply offered during the first 
round of bidding for each of the plurality of products; 

(D) receiving bids for at least one tranche of the at least one of the plurality of products 
fi-om the qualified bidders at the second round price during the second round of bidding; 

(E) repeating steps (B)-(D) for at least one subsequent round of bidding following the 
second round, wherein a subsequent rotind price for each of the plurality of products for the at least 
one subsequent round of bidding is based on a previous round price of an immediately previous 
round of bidding and a number of tranches bid for each of the at least one of the plurality of 
products during the immediately previous round of bidding, wherein the subsequent round price is 
lower than the previous round price for any of the at least one of the plurality of products that 
received a number of tranches bid greater than a tranche target for that product during the 
immediately previous round of bidding, wherein the subsequent round price is equal to the previous 
round price for any of the at least one of the plurality of products that received a number of tranches 
bid one of equal to and less than the tranche target for that product during the immediately previous 
round of bidding, and wherein a round result is sent during step (C), the round result comprising the 
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subsequent round price for each of the plurahty of products and at least one of a notice of the 
number of tranches bid during the immediately previous round of bidding for each of the plurality 
of products and an amount of excess supply offered during the immediately previous round of 
bidding for each of the plurality of products; 

(F) determining when the number of tranches bid during a round of bidding are one of 
equal to and less than the tranche target for each of the at least one of the plurality of products; 

(G) when the number of tranches bid for the round of bidding are one of equal to and less 
than the certain threshold for each of the at least one of the plurality of products such that no further 
bidding can take place under the auction rules, ending the auction after the round of bidding and 
awarding winning bidders an ending price for each of the at least one of the plurality of products 
won by the winning bidders; and 

(H) if a communication failure occurs such that electronic bids cannot be submitted, 
implementing at least one communication failure procedure, which enables the qualified bidders to 
submit bids manually using confidential identification information, 

wherein a maximum number of tranches bid which is capable of being made by a single 
one of the qualified bidders is one of equal to and less than a bidding eligibility of the single one of 
the qualified bidders, 

during one of the second round and subsequent rounds of bidding, receiving bids fiirther 
comprises receiving, from at least one of the qualified bidders, at least one of a withdrawal request 
and a switch request, wherein the withdrawal request indicates a desire of the at least one of the 

qualified bidders to remove a first indicated number of tranches from at least one particular product 
of the at least one of the plurality of products and to reduce a maximum number bids that the at least 
one of the qualified bidders is capable of making in future rounds of the auction, and wherein a 
switch request indicates a desire of the at least one of the qualified bidders to switch a second 
indicated number of tranches from one of the at least one of the plurality of products to at least one 
different one of the at least one of the plurality of products, and 
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wherein the ending price for each of the at least one of the plurality of products is one of a 
final price from a final round of bidding, a named exit price, a price at which retained withdrawn 
bids were last freely bid, and a price at which denied switched bids were last freely bid. 

76. (Withdrawn) The method of claim 75, wherein the step of receiving bids manually from 
qualified bidders comprises at least one of receiving bids orally using telephonic means, receiving 
bids through postal mail, receiving bids through hand delivery, and receiving bids by facsimile. 

77. (Withdrawn) The method of claim 75, wherein the Auction Manager processes the manual 
bids using at least one of a computer program and a spreadsheet. 

78. (Withdrawn) The method of claim 75, wherein the at least one communication failure 
procedure further enables the Auction Manager to submit a round result manually by means 

comprising at least one of sending the round result orally using telephonic means, sending the round 
result through postal mail, and sending the round result by facsimile. 

79. (Withdrawn) The method of claim 75, wherein the bidders are qualified during a pre- 
auction qualification process. 

80. (Withdrawn) The method of claim 75, wherein the specified starting price is within a range 
of a maximum starting price and a minimum starting price for each of the at least one of the 
plurality of products, which are announced before the start of the auction. 

8 1 . (Withdrawn) The method of claim 75, wherein the specified starting price for one of the at 
least one of the plurality of products is different from the specified starting price for a different one 

of the plurality of products. 

82. (Withdrawn) The method of claim 75, wherein the at least one tranche is from a single one 
of the at least one of the plurality of products. 
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83 . (Withdrawn) The method of claim 75, wherein the at least one tranche is from different 
ones of the at least one of the plurality of products. 

84. (Withdrawn) The method of claim 75, wherein the bidding ehgibility for the first round of 
bidding is equal to an initial number of tranches for which the single one of the qualified bidder 
applied before the auction started. 

85. (Withdrawn) The method of claim 75, wherein the bidding eligibility for subsequent 
rounds of bidding is equal to a total number of tranches bid placed by the single one of the quahfied 
bidders during the immediately previous round of bidding. 

86. (Withdrawn) The method of claim 75, wherein a maximum number of tranches bid which 
is capable of being made by a single one of the qualified bidders for a particular product of the at 
least one of the plurality of products is one of equal to and less than a load cap for that particular 

product. 

87. (Withdrawn) The method of claim 75, wherein a duration of the round of bidding is 
extended when at least one of the qualified bidders submits at least one of an extension request 
before the round of bidding has ended and is automatically granted an extension request by failing 
to submit a timely bid during a bidding phase of the round of bidding, wherein, during the 
extension, all of the qualified bidders are capable of submitting new bids, and wherein a number of 
extensions remaining for the at least one of the qualified bidders who was granted the extension 
request is decremented. 

88. (Withdrawn) The method of claim 75, wherein the at least one of the notice of the number 
of tranches bid and the excess amount of supply offered, which is reported in a round result, is one 
of a total number of tranches available in the auction and a range of numbers, the range having 
between five and ten integers, wherein an exact number of tranches bid during an immediately 
previous round falls within the range of numbers, and wherein a largest integer of the range of 
numbers is divisible by five. 
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89. (Withdrawn) The method of claim 75, wherein the at least one qualified bidder does one of 
names an exit price for the first indicated number of tranches in the withdrawal request and abstains 
from naming an exit price for the first indicated number of tranches in the withdrawal request. 

90. (Withdrawn) The method of claim 89, wherein, when an exit price is named, a same exit 
price is named for all bids in the first indicated number of tranches. 

91 . (Withdrawn) The method of claim 89, wherein the withdrawal request is at least partially 
refused for a refused number of tranches when accepting the withdrawal request in full would cause 
the number of tranches bid for the at least one particular product fi-om which the bid would be 
withdrawn to fall below the tranche target for that at least one particular product, wherein at least 
one of the refused number of tranches is retained on the at least one of the plurality of products on 
which the refiised number of tranches was bid, and wherein the refiised number of tranches is 
reported to the at least one qualified bidder. 

92. (Withdrawn) The method of claim 9 1 , wherein, when the quaHficd bidder names an exit 
price, the at least one of the refused number of tranches for which withdrawal is refused is retained 
on the at least one of the plurality of products on which the refused number of tranches was bid at a 
price equal to the named exit price. 

93 . (Withdrawn) The method of claim 9 1 , wherein, when the bidder abstains from naming an 
exit price, the at least one of the refiised number of tranches for which withdrawal is refused is 
retained on the at least one of the plurality of products on which the refused number of tranches was 
bid at a price equal to a price of a last round during which the refused number of tranches was freely 
bid before the withdrawal request was made. 

94. (Withdrawn) The method of claim 9 1 , wherein a bidder eligibility of the at least one 
qualified bidder is lowered by the first indicated number of tranches even when the withdrawal 
request is refused. 
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95 . (Withdrawn) The method of claim 9 1 , wherein, when if at least two qualified bidders make 
withdrawal requests and named an exit price and the withdrawal requests are refused, bids of a 
bidder having a lower named exit price is retained first. 

96. (Withdrawn) The method of claim 9 1 , wherein, when if at least two qualified bidders make 
withdrawal requests and named an identical exit price and the withdrawal requests are refused, a 
decision on which tranches to be retained comprises one of an earlier confirmed bid in the round of 
bidding and a decision made on a random, tranche by tranche basis. 

97. (Withdrawn) The method of claim 91, wherein the at least one of the refused number of 
tranches retained on the at least one of the plurality of products are released and allowed to be 
withdrawn during a first subsequent round during which a sufficient number of new bids are entered 
for the at least one of the plurality of products such that a total number of tranches bid for that 

product for the first subsequent round is one of equal to and greater than the tranche target for that 
product, and wherein the release of the retained bids is reported to the at least one bidder. 

98. (Withdrawn) The method of claim 75, wherein the switch request is at least partially 
refiised for a refiised number of tranches when accepting the switch request in fiiU would cause the 
number of tranches bid for the one of the at least one of the plurality of products fi-om which the bid 
would be switched to fall below the tranche target for that product, wherein at lest one of the refused 
number of tranches is retained on the at least one of the plurality of products on which the refused 
number of tranches was bid, and wherein the number of refused bids is reported to the at least one 
bidder. 

99. (Withdrawn) The method of claim 98, wherein the at least one of the refused number of 
tranches for which switching is refused is retained on the at least one of the plurality of products on 
which the refused number of tranches was bid at a price equal to a price of a last round during 
which the refused number of tranches was freely bid before the switching request was made. 
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100. (Withdrawn) The method of claim 99, wherein the at least one of the refiised number of 
tranches retained on the at least one of the plurality of products are released and allowed to be 
switched during a first subsequent round during which a sufficient number of new bids are entered 
for the at least one of the plurality of products such that a total number of tranches bid for that 

product for the first subsequent round is one of equal to and greater than the tranche target for that 
product, and wherein the release of the retained bids is reported to the at least one bidder. 

101 . (Withdrawn) The method of claim 100, wherein the released bids are deemed to be bid for 
the at least one of the plurality of products from which they were released at a bidding price for the 
at least one of the plurality of products for the first subsequent round of bidding after the bids are 
released. 

102. (Withdrawn) The method of claim 75, wherein, if the switching request is made to switch 
the second indicated number of tranches into at least two different ones of the at least one of the 
plurality of products, the at least one bidder specifics a switching priority, wherein the switching 
priority indicates a preference among the at least two different ones of the at least one of the 
plurality of products into which the at least one bidder desires to switch. 

103. (Withdrawn) The method of claim 75, wherein, when both a withdrawal request and a 
switching request are made for a particular product of the at least one plurality of products, and the 

withdrawal request and the switching request are both at least partially refiised for a refused number 
of withdrawn bids and a refused number of switched bids because accepting the withdrawal request 
and the switching request would cause a total number of tranches bid for the particular product to 
fall below the tranche target for that particular product, the refused number of withdrawn bids is 
retained first, and the refused number of switched bids is retained when retaining the refused 
number of withdrawn bids still fails to raise the total number of franches bid to at least equal the 
tranche target. 
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104. (Withdrawn) The method of claim 75, wherein a target auction volume comprises a total 
number tranches that a total number of electric distribution companies will purchase through the 
computer-based auction. 

105. (Withdrawn) The method of claim 75, wherein the Auction Manager is capable of revising 
the target auction volume. 

106. (Withdrawn) The method of claim 105, wherein the Auction Manager pauses the 
computer-based auction in order to revise the target auction volume at a time that is one of during 
and after a bidding phase of a round. 

1 07. (Withdrawn) A method of conducting a computer-based auction in simultaneous, multiple 
round, descending clock format, the method comprising the sequential, non-sequential, and 
sequence-independent steps of: 

(A) receiving electronic bids from a plurality of bidders indicating at least one desired 
tranche of at least one of a plurality of products, wherein each of the at least one of the plurality of 
products comprises a basic generation service load of an electric distribution company for a given 
period or time or term and wherein the at least one tranche represents an equal portion of the electric 
distribution company's basic generation service load; 

(B) processing the electronic bids according to at least one auction rule using auction 

software; 

(C) sending an auction result to the plurality of bidders, wherein the auction result 
comprises at least one of current prices of the at least one of the plurality of products, a current 
number of tranches bid for each of the at least one plurality of products, and wiiming bidders from 
the plurality of bidders for each of the at least one of the plurality of products; and 

(D) if a communication failure occurs such that electronic bids cannot be submitted, 
implementing at least one communication failure procedure, which enables the qualified bidders to 
submit bids manually using confidential identification information. 
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108. (New) The system of claim 1, wherein the withdrawal request indicates the at least one of 
the qualified bidders removing a first indicated number of tranches from at least one particular 
product of the at least one of the plurality of products at the previous going price. 

109. (New) The system of claim 1, wherein the application software removes from the auction at 
least one of the plurality of withdrawn franches of at least one of the bidders, and wherein another of 
the withdrawn franches are retained at a same exit price from at least two of the plurality of bidders. 

110. (New) The system of claim 1, wherein the apphcation software removes the eligibility of 
the qualified bidder associated with the first indicated number of withdrawn tranches from the at 
least one particular product of the at least one of the plurality of products. 

111. (New) The system of claim 1 , wherein the plurality of users are registered bidders, wherein 
the registered bidders provide qualifying information comprising indicative offers and financial 
guarantees, wherein the indicative offers comprises number of tranches each of the plurality of users 
arc willing to provide at a maximum starting price, and wherein the financial guarantee is in 
proportion to the indicative offer. 

1 12. (New) The system of claim 1, wherein the basic generation service load comprises hourly 
electric price basic generation service load. 

113. (New) The system of claim 1, wherein the basic generation service load comprises fixed 
price basic generation service load. 

1 14. (New) The system of claim 1, wherein the plurality of users are provided access privilege, 
wherein the access privilege comprises at least one of Administrative, Administrative Viewer, 
Bidder, and Bid Viewer. 
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115. (New) The system of claim 1, wherein the application software is capable of operating in a 
plurality of operation modes, wherein the operation modes comprises Demo Clock Off, Demo 
Clock On, and Automatic Mode. 

116. (New) The system of claim 1, wherein the application software is capable of altering a 
schedule of bidding rounds. 

117. (New) The system of claim 1, wherein the apphcation software provides messages from an 
auction administrator, wherein the messages comprises bids sorted by bidders and audit of exit bids. 

118. (New) The system of claim 117, wherein the at least one reporting message fi-om the auction 
administrator provides access to at least one report in at least one of the current round and previous 
round. 

119. (New) The system of claim 1, wherein the application software provides messages based on 
at least one of a plurality of events during the auction. 

1 20. (New) The system of claim 1, wherein the application software is capable of adjusting the 
total number of tranches available for the at least one of the plurality of products. 

121. (New) The system of claim 1 , wherein the application software determines when each of the 
plurality of bidders is associated with at least one of the plurality of the other bidders, and when the 
bidder is associated with the other bidders, requests the bidder to provide the identity of the other 
bidders. 
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